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Welcome to the 17th issue of the Oriel VIP Report 
in which we share our observations over the 
BBIRD securitisation. 

As the year enters its final quarter, yet another aircraft 

leasing company is tapping into the capital markets – 

ALC has released its prospectus for the Blackbird 2016-

1 ABS. 

The BBIRD 2016-1 is secured by 19 aircraft, all in-

production types, with the average age of 4.2 years and 

remaining lease term of 6.8 years.  The age of the fleet 

places BBIRD into the more traditional ABS category 

with a balanced portfolio of relatively young vintages.  

It is a far cry from the “aged” ABSs offered to the capi-

tal markets in the last two years. 

While all of the types in the portfolio are still in produc-

tion only one aircraft – the Boeing 787-9 – is of the 

new-generation technology.  The late-vintage current 

technology aircraft likely to be affected by the last-off-

the-line effect are two 2015-built A321-200s and three 

737-800s of the same vintage, which represent 

some 38% of the portfolio’s value.  Another 

48% of the total value is concentrated in four 

widebody aircraft. 

The BBIRD maturity is set at eight years, while 

the leases have on average some 6.8 years to 

run.  The first returns are to start in 2018, less 

than two years from now with 13 leases ending 

before the maturity date.  ALC, which is to 

manage the BBIRD portfolio, has extensive ex-

perience in placing new aircraft; it also has a 

substantial portfolio of its own, including a backlog of 

378 aircraft, according to the CAPA Fleets database. 

The Initial Appraised Value set out in the BBIRD memo-

randum represents “the arithmetic average of the 

Maintenance Adjusted Base Values” and totals 

$1,049m.  Our analysis of the Maintenance Adjustment 

element in the portfolio by the mandated appraisers 

found it averages at zero, bringing the total portfolio 

roughly to the Half-Life point (as an unbiased portfolio 

should be).  Oriel’s Half-Life Base Value of the portfolio 

comes to approximately $927m and Half-Life Market 

Value to $840m (Oriel’s Half-Life Value reflects Full-Life 

in the year of delivery and 75% Life in the next year, 

reverting to “true” Half-Life the year after). 

The new ABS, offered in three tranches, proposes the 

cumulative LTV of 76%, based on the appraised Base 

Value, adjusted for maintenance condition.  Oriel’s 

analysis shows that the LTV based on our Half-Life Base 

Value is closer to 86% and rises to 95% when com-

pared to the Half-Life Market Value. 

The BBIRD securitisation offers an investment in one of 
the younger fleets brought to the capital markets in the 
last two years.  While its value is nearly equally split 
between narrow and widebodies, it is dominated by the 
incumbent technology aircraft and, thus, prone to the 
accelerated depreciation.  The LTV based on the man-

dated appraised values is a relatively attractive 76%, 
yet when analysed by Oriel it is closer to 86% of the 
Base Value and 95% of the Market Value.  With lease 
returns starting in 2018 and most aircraft ending their 
current leases before the maturity date Market Value 
should be taken into consideration. 

ORIEL VIP: ONLINE VALUATIONS 
Know your aircraft: 

Personal expert advice and 

support.  Latest value move-

ments. Industry analysis and 

topical issues 

Control you portfolios: 

Control and manage your port-

folios.  Value entire portfolio.  

Link your valuation to other 

analysis 

Value your aircraft: 

All popular jets and turbo-

props.  Wide range of 

specs and options.  Valua-

tion reports in Excel 
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We are committed to maintain-
ing close relationship with the 
market and attending a variety 
of industry events.  Meet us at 
Useful Life Summit, Dublin, 22 
November.   

Find us at: www.oriel.aero. 
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